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THE SITUATION 


Seasonal changes in business activity during 
September were more noticeable than fundamen- 
tal changes. Probably the majority of the in- 
dustries of New England usually get a larger 
volume of orders in September than in August, 
and that seems to have been the case this year. 
The general situation is still spotty neverthe- 
less. The more optimistic feeling which was so 
noticeable during August continued in Septem- 
ber, but was not quite so positive. Prices of 
basic materials increased during the first three 
weeks of the month at about the same rate as they 
did in August. Prices of manufactured goods 
did not show the same rising tendency as those 
of basic materials, but they are naturally less sen- 
sitive to changing conditions than basic material 
prices. 

There has been little recent change in manu- 
facturing activity in New England other than 
that usually seen at this time of the year. ‘The 
seasonal tendency as noted above in new orders 
applies, of course, to production as well. The 
latest reports available on employment in this dis- 
trict cover August, and show that there was prac- 
tically no change in the volume of employment 
then, as compared with July. Part-time operat- 
ing schedules, too, were substantially no more 
prevalent in August than in July. 

Reports on the distribution of New England 
merchandise by the railroads of this district are 
not as satisfactory as production and employment 
reports. Since early in July carloadings of mer- 


chandise and miscellaneous freight on the New 


England roads have been less than at the corre- 
sponding period last year. This contrasts with 
material increases shown for the entire country. 
The distribution of merchandise into the hands 
of the ultimate consumer can at the present time 
be measured only in terms of the value of mer- 
chandise distributed by the department stores and 
chain store systems. So far this year, sales in 
dollars by New England department stores re- 
porting to this bank have averaged about 10 per 
cent larger than the corresponding months last 
year. Retail prices are undoubtedly somewhat 
higher than they were a year ago, so that sales in 
terms of quantity instead of value probably would 
not show an increase of as much as 10 per cent. 
The widespread postponement of new building 
operations last spring was one of the factors 
which brought about the wave of pessimism re- 
cently prevailing. Therefore, it is encouraging to 
note that the building situation in this district has 
lately improved. 


Contracts for new 


construction during the early part of September 


awarded 


averaged higher than during August, while ordi- 
narily there is a seasonal decline of between 15 
and 20 per cent. A large volume of construction 
is actually under way, although there is not the 
scarcity of mechanics there was in the spring, 
when builders were bidding against one another. 

The banking situation remains favorable, as it 
has for many months past. Money rates tended 
slightly higher during September, although ap- 
parently not much, if any, more than the usual 
seasonal increase coincident with the financing of 
the crop movement. 
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MONEY AND BANKING 


Interest rates on practically all types of short- 
term borrowings have increased somewhat during 
the past month. The increase, however, is mainly 
a seasonal movement which generally extends 
over a period of from one to two months, or until 
the agricultural demands for credit to tide over 
At 


this period of the year the banks in the larger 


the crop-moving season have been satisfied. 


financial centers have to remit funds, which had 
been temporarily invested, to their western cor- 
respondents. 

One of the most important results obtained 
from the establishment of the Federal Reserve 
System has been the ability of the revised bank- 
ing organization to alleviate the pressure which 
formerly often occurred at this time of the year 
in the eastern financial cities. 
f 


interest on commercial paper, generally a reliable 


relief in the situation is reflected in the rates o 
index. In the graph printed at the bottom of the 
following page, the average monthly rates for this 
class of paper have been charted. It reveals the 
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fact that money rates do not suffer the wide fluc- 
tuations during the year that they did in the years 
preceding the establishment of the 12 Federal Re- 
serve Banks. In fact, there is scarcely any marked 
change at all. 

Brokers’ commercial paper, which reflects the 
seasonal demands for money, has risen to 54% 
per cent minimum for the paper issued by the 
best known houses, although a similar amount of 
paper is being quoted at 5% per cent by houses 
possibly not so well known, although of excellent 
credit. The volume of paper offered has been 
small, as there is no apparent demand for this 
type of security. The rate on acceptances scarcely 
changed during September. Acceptances of 30 
4-41 
per cent, and the longer maturities were quoted 
at a fraction of a per cent above that rate. There 
was not much of this type of paper moving. 


Even with this stiffening in the rates of inter- 


days’ maturity are still being offered at 


est upon short-term borrowings, a considerable 


volume of capital apparently is available for in- 


vestment when exceptionally sound and _ attrac- 
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Increase in loans and discounts in September followed usual seasonal trend. Net demand deposits usually increase from the latter 
part of September to the latter part of October. The decline in borrowings from the Federal Reserve Bank during the third week of 
September was much larger than the usual seasonal decline at that time. Curves based on reports from member banks in nine large 


cities. 





MONTHLY REVIEW OF 


THE FEDERAL RESERVE BANK OF 


BOSTON 3 





tive securities are offered. On September 15 the 
United States Treasury Department 


$200,000,000 414 per cent Certificates of Indebt- 


offered 
edness. Total subscriptions to this issue amount- 
ed to $553,678,000, of which $249,750,500 were 
finally allotted. 

The recent strengihening in money rates is 
partly explained when analysis is made of the 
composite condition of the New England member 
banks. Loans and discounts, after a temporary 
decline, have again commenced to increase, which 
is partly indicative of a resumption of commit- 
ments and forward buying, and greater confi- 


dence in the immediate outlook. On the other 


hand, as a consequence of the shifting of bal- 
ances from this center to the west, the loanable 
funds of the Boston banks have been somewhat 
depleted. to 


legitimate demands, while maintaining required 


In order meet their customers’ 


reserves, the banks have resorted to the Federal 
Reserve Bank of Boston. They have done this 


rather than dispose of their securities. In the 
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The slight strengthening in money rates during September was nt large enough to change the monthly average noticeably. The 
pre-war seasonal increase in money rates between August and Sentember has not been apparent since the inauguration of the 
5 “Index of seasonal variation under Federal Reserve System based on period 1915-1921. 


Federal Reserve System. 


latter part of August and the early part of Sep- 
tember, member banks’ borrowings usually in- 
crease. 

The condition of the Federal Reserve Bank of 
Boston exhibits no fundamental change since the 
first of the year. In the second week of Septem- 
ber loans to member banks reached the highest 
point since December, 1922. Federal Reserve 
note circulation continued its slight upward trend 
during the month. 

Political factors in Europe have again de- 
pressed foreign exchange rates of the principal 
countries. Sterling declined during September 
to its lowest level in the current movement, al- 
though French francs somewhat improved their 
position. The relatively greatest declines, how- 
ever, occurred in the exchanges of the South 
American countries. 

There was no marked change in the number of 
firms failing in New England during September, 
although normally fewer failures are reported at 


this season of the year. 
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RETAIL AND WHOLESALE TRADE 


Retail trade in New England, as measured by 
the net sales of representative department stores, 
more than the usual seasonal increase 
from July to August. Of the twenty-four stores 
located in the larger New England cities, the 
Boston department stores reported the greater in- 
crease in dollar sales, in relation to August, 1922. 
In fact, with the exception of the month of 
March, when the effect of Easter trade was felt, 
August sales were the highest of any month this 
year, when adjustment is made for the usual sea- 
sonal movement. 


showed 


Net Sales 
Aug., 1923, July thru Aug., 1923, 
compared with compared with 
Aug., 1922 July thru Aug., 1922 


8 Boston Department 

Stores +11.2% +10.9% 
16 Other N. E. De- 

partment Stores + 8.1% + 6.2% 
24 Total Department 

Stores + 10.6% + 98% 
4 Women’s Apparel 

Shops + 1.8% + 0.9% 


This margin of dollar sales over the previous 
year, however, scarcely accounts for more than 
the increases in the price of the various commodi- 
With 
house furnishings approximately eight per cent 
higher than a year ago, and clothing and furnish- 
ings at a somewhat higher level, according to fig- 
ures issued by the United States Bureau of Labor 
Statistics for Boston, it is not strange that the 
actual number of sales transactions reported by 
these stores is only about equal to those of last 
In fact, in the women’s apparel shops of 
Boston, where dollar sales during 1923 have aver- 


ties sold by the average department store. 


year. 


aged less than one per cent above the correspond- 
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DEPARTMENT STORE SALES 
NET SALES OF TWENTY FOUR NEW ENGLAND STORES 
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Sales in August of all reporting department stores were 10.6 per 


cent larger than the same month last year. Boston stores showed 
larger gains than those in other New England cities. 


ing months of the previous year, fewer sales 
transactions have been handled by the salespeople 
than during the corresponding months of 1922. 

During July the stocks of the New England 
department stores were the lowest of any month 
this year, and for the first time this year fell be- 
low the amount held during the corresponding 
month of the previous year. Deliveries of goods 
on order during the month of August brought 
the stock totals back to about the same level that 
has been maintained throughout this year. Or- 
ders placed for future delivery by the department 
stores remain about the same as during the month 
of July, with the Boston department stores show- 
ing greater restriction in their purchases than the 
stores in other New England cities. 

Collections showed their usual seasonal slack- 
ness earlier this year than last. During August 
they averaged less 45 per cent of the receivables 
at the first of the month, compared with nearly 
49 per cent in August, 1922. 

Among the individual departments of the re- 
porting stores, women’s apparel lines continued 
to show increased activity, with a large volume 
of sales of millinery and veils the feature of the 
month. There was a seasonal increase in sales of 
woolen yard goods and knit underwear. Women’s, 
misses’ and girls’ coats were also among the lines 
that showed increased activity. 

The New England wholesale grocers experi- 
enced more than the usual August slackening in 
their sales. Whereas the average margin of this 
year’s sales over last year has been maintained at 
close to 15 per cent during the first eight months 
of the year, August sales were slightly less than 
10 per cent greater than a year ago. 





WHOLESALE GROCERY TRADE 
NET SALES OF SEVENTEEN NEW ENGLAND GROCERS 
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Increase in sales during August of 9 per cent, as compared with 
those of same month last year, is the smallest increase shown in 
any previous month of 1923. 
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MANUFACTURING ACTIVITY IN NEW 


The rising tendency in basic material prices 
which first became evident in the latter part of 
July and early in August brought about quite a 
change in the mental attitude of many New Eng- 
land manufacturers. The effect at first was to 
cause more confidence, especially when rising 
prices brought with them more inquiries and new 
orders. This was carried to an extreme in the 
case of cotton manufacturing, where an advance 
of over 40 per cent in raw cotton served to check 
the volume of new orders after having stimulated 
them during the early stages of the upward move- 
ment. Sales of print cloth in Fall River were 
under 50,000 pieces a week during the early 
months of the summer, but when it was seen that 
the cotton crop was to be less than early forecasts 
had indicated, prices rose rapidly, and the Fall 
River sales increased to over 350,000 pieces in 
the week ending August 27. Later, as prices 
rose even further, sales fell off considerably. Of 
course, this was exceptional, because, as a rule, 
the increase in basic material prices has been suf- 
ficient to offset only one-half of the decline be- 
tween April and the first of August. 


Automobiles:—The production of automobiles 
in the United States increased during August, but 
the advance was just about equal to the upward 
seasonal movement. (See chart below.) The 
usual seasonal decline was reported as being ap- 
parent during the first half of September. Au- 
gust sales were reported by some companies as 
being higher than for the corresponding month 
of any previous year. 


Boots and Shoes:—The production of boots 
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ENGLAND 

There was practically no change in the volume 
of output of factories in this district between July 
and August. There was a very slight decrease 
in the number of people employed in Massachu- 
setts during that period and a negligible increase 
in the number of concerns operating part time. 
The index of production in the basic industries 
of the entire country compiled by the Federal 
Reserve Board declined nearly two per cent in 
August, continuing the movement first started in 
June. In both New England and the country as 
a whole, however, the volume of output remains 
larger than it averaged in 1919. 

Distribution of merchandise by railroads con- 
firms the reports of the large volume of output 
in the country as a whole, but does not show as 
favorably for New England. Shipments of mer- 
chandise and miscellaneous freight on all rail- 
roads have recently ranged from seven to ten per 
cent above “normal” (corrected for year-to-year 
growth and seasonal variation), whereas in the 
case of New England recent loadings have been 
no larger than the 1919 “normal.” 


and shoes in New England during August showed 
an advance of 13 per cent over the July output, 
comparing with an increase of 12 per cent for 
the total United States. New run of staple fall 
lines and the settlement of labor difficulties were 
factors in bringing about the increase. In Au- 
gust 26 per cent of the reporting Massachusetts 
boot and shoe manufacturing establishments were 
on less than normal full-time schedules, compared 
with 43 per cent in July. Increased activity re- 
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Peak of activity in both Massachusetts and 
whole was reached this spring in March. There was less of an 
increase in part-time activity in Massachusetts in August than 
in the total country. 
Sources of data—Massachusetts Department of Labor and Indus- 
tries and U. S. Department of Labor. 


the country as a 


The Department of Commerce reports that 304,000 
cars were produced in August. P roduction usuz ally 
siderably between August and September. 


passenger 
declines con- 
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sulted in a 10 per cent increase in the number of 
persons employed. 


Cotton Textiles:—August figures of cotton 
consumption in New England mills, while less 
than a year ago, showed a slight advance of five 
per cent over July. Nevertheless, 57 per cent of 
the reporting Massachusetts cotton textile estab- 
lishments operated on less than normal full-time 
schedules during August, compared with 38 per 
cent in July. Curtailment in the dyeing and fin- 
ishing lines was especially marked. The early 
part of September witnessed a noticeable increase 
of activity in practically all branches of the cot- 
ton manufacturing industry. 


Hosiery and Knit Goods:—Massachusetts fac- 
tories making hosiery and knit goods reported 
increased activity during August, following a 
month of curtailed operation. The largest per- 
centage increase of employment, one of 18 per 
cent, of all the industries reporting was found in 
this branch of textile manufacturing. 


Machine Tools:—While the demand for ma- 
chine tools was said to be restricted during Au- 
gust, Massachusetts establishments reported prac- 
tically the same rate of operation as in July. Less 
than normal schedules existed in but one of 15 
establishments in both months. A slight increase 
in employment and average weekly earnings was 
noted in August. 


Rubber Tires and Goods:—\Warge stocks on 
hand and the approach of the quiet season in the 
tire market resulted in extensive curtailment of 
output in this industry during August. Employ- 
ment decreased 13 per cent, and‘one-third of the 
reporting Massachusetts establishments were on 
less than normal full-time schedules. 


Women’s and Men’s Clothing:—In spite of the 
reported activity by the mills in the sale of new 
lines of women’s goods, almost one-half the 
clothing manufacturers reporting in Massachu- 
setts indicated less than normal activity during 
August. Employment, however, increased slight- 
ly over July. In the men’s lines, where the volume 
of mill sales was said to have been small, manu- 
facturing activity continued at about the same 
rate as in July, only two of the 17 establishments 
reporting curtailed operations. 

Woolen and Worsted Goods:—The “in-be- 
tween-seasons” period caused some slackening of 
activity in the New England woolen mills in Au- 
gust, but the curtailment was not extensive. The 
men’s lightweight lines were reported to be the 
weakest. Massachusetts establishments on less 
than normal full-time schedules in August totaled 
37 per cent, compared with 25 per cent in July. 
August wool consumption in New England mills 
was four per cent less than in the previous month, 
comparing with a six per cent decline for the total 
United States. 


EMPLOYMENT CONDITIONS IN LEADING INDUSTRIES 


Per Cent of Firms Operating 
Part Time or Idle 
Total U.S. 


Massachusetts 


July August 


Per Cent Change in Employment 
from Preceding Month 
Massachusetts Total U. 2S; 


July August July August July August 
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Sources of data—Massachusetts Department of Labor and Industries and U. S. Department of Labor 
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NEW ENGLAND MARKETS 


No satisfactory generalization can be made in 
describing the situation in the important New 
England markets during August and early Sep- 
tember. Wide variations existed, not only among 
the different industries, and hence the different 
industrial centers, but divergent tendencies ex- 
isted in individual industries themselves. Massa- 
chusetts figures on employment in industrial es- 
tablishments reporting to the Department of La- 
bor and Industries for the mid-week of August 
decreased slightly from July in eight of fifteen 
important cities. In the textile centers, Fall River, 
Lawrence and New Bedford, the decrease was 
fairly large. The shoe and leather cities, Brock- 


Attleboro:—During August a slight seasonal 
decrease of operations in the jewelry establish- 
ments in this city was noted, yet on the whole 
conditions were reported as better than normal. 
The industry was said to be running better than 
SO per cent of capacity early in September. 
Stocks were reported to be normal, with ship- 
ments sizable, indicating good retail trade. 


Boston:—Employment in establishments re- 
porting to the Massachusetts Department of La- 
bor and Industries during the middle week of 
August decreased slightly from the correspond- 
ing period of July. Of these establishments, 22 
per cent were on less than normal schedules. The 
wool market showed signs of increased activity 
during the first two weeks of September. The 
cotton goods market also recovered somewhat 
from the August depression. Shoe manufactur- 
ers reported a substantial volume of orders for 
fall production. Department store sales during 


ton, Haverhill, Lynn and Peabody, showed sub- 
stantial increases in employment and in the aver- 
age weekly earnings of the employees as well. In 
Boston, Fitchburg, Taunton and Worcester, 
where many metal-consuming concerns are lo- 
cated, small decreases in the number of employees 
were recorded, with a general tendency for wages 
to increase. 

The condition of the New England crops as of 
September 15 was reported as being satisfactory. 
Late in August continued drought threatened to 
reduce crop values greatly, especially in Maine 
and New Hampshire, but early in September 
weather conditions were somewhat more favor- 
able. 


August were 11% larger than in the same month 
last year. Trade was also active during the first 
two weeks of September. 

Brockton:—A large majority of the shoe 
manufacturers in this city were on a normal pro- 
duction basis by the middle of August, and em- 
ployment continued to increase, advancing 14 per 
cent over July. A shortage of help in some of 
the shoe trades was reported. Late in Septem- 
ber a wage increase of about 10 per cent was 
made, affecting 22,000 people. This increase re- 
stored wages to the highest level of the post-war 
period. Total shipments of shoes during this 
year up to September 1 were 14 per cent less than 
for the corresponding period of 1922. 

Danbury:—A high rate of production has ex- 
isted since late last spring in the manufacture of 
hats, and a fall trade of record proportions is an- 
ticipated by most of the establishments in this 
city. 
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Sales in September were three or four times as large as in the 
spring or early summer. 
data—J. M. Prendergast & Company, 


Source of Boston. 





PERSONS CALLED FOR BY EMPLOYERS 
SPRINGFIELD, MASSACHUSETTS 
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Demand for workers at public employment otfice between August 
16 and September 15 was less than at corresponding period last 
year, contrasting with increases in earlier months of 1923. 
Source of 


data—Massachusetts Department of 


dustries. 


Labor and In- 
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Fall River:—Four-fifths of the establishments 
reporting to the Massachusetts Department of 
Labor and Industries in the middle week of Au- 
gust were operating on less than normal full-time 
schedules. Employment was six per cent less 
than for the corresponding week of July, and 
average weekly earnings decreased slightly. Great- 
ly increasing plant activity and sales of finished 
fabrics developed during the first two weeks of 
September. 

Holyoke:—Production was resumed during 
August in the paper mills in this city, after the 
settlement of the stationary firemen’s strike. Em- 
ployment increased slightly in the mid-week of 
August, compared with the same week of July. 


Lawrence :—Operations in the woolen mills 
were well maintained during August, although a 
slight surplus of workers was reported. One 
large manufacturing unit curtailed operations to 
a four-day-per-week basis early in September, 
the cut being due largely to the slowness in men’s 
wear lines. Average weekly earnings of report- 
ing establishments were eight per cent lower in 
the middle week of August than during the cor- 
responding week of July. 


Lewiston:—During August curtailment in the 
cotton mills of this city was extensive, but nor- 
mal operations were fast being resumed early in 
September. Building trades were active, with 
an inadequate supply of labor. 

Lynn :—The situation in the boot and shoe in- 
dustry continued unsettled during the late sum- 


with manufacturers to stimulate larger produc- 
tion of shoes. The volume of business in early 
September forecast factory activity well through 
the fall season. In August one-half of the estab- 
lishments reporting to the Massachusetts Depart- 
ment of Labor and Industries were on a part-time 
basis, but employment increased four per cent 
over July. 


New Bedford :—Textile plants in this city cur- 
tailed operations extensively during August, 45 
per cent of the establishments reporting to the 
Massachusetts Department of Labor and Indus- 
tries in August being on a part-time basis. Em- 
ployment in these establishments decreased nine 
per cent from the July figure, and average weekly 
earnings fell off about four per cent. A surplus 
of textile workers was reported. Building trades 
were active in August, the value of permits in- 
creasing five per cent during the month. 


Providence :—Practically all industrial plants 
operated on full-time schedules during August, 
with the exception of the textile and jewelry es- 
tablishments, in which reduced schedules were 
put into effect. Building operations were report- 
ed as being extensive, and a shortage of labor ex- 
isted in some of the building trades. 

Worcester:—Manufacturing activity during 
August was well maintained in the metal trades, 
with a shortage of skilled workers in some lines. 
A few plants were on an overtime basis, and but 
six of 45 establishments reported less than nor- 
mal activity. Increased business of the public 
employment office was reported for August, as 
compared with the previous month. 


EMPLOYMENT IN NEW ENGLAND INDUSTRIAL CENTERS 


mer. Unions are reported to be co-operating 
Number of 
ae Establishments 
Cities Reporting 
OS OS EAS a cnn ee aS eee eae ee ane MR ame 130 
LE (CTE TC) aR Oa Om UR er 22 
LRG Soy LS Oa ae da ga RN A Oe COCR eae eR OR 24 
SEAN cicls 5h Kao dies bo oom we oaew ee means 26 
Reet carer cue a Tie tas ar on aes 18 
EULECH SLU Pg 02 NAA IRS Ee St, eee ae ed aor 8 
RINE tan ee ck aan ge thie, ahd eto ela) 38 
IMUM ine bahia cara wres ha Sw as bane Rae 13 
SER act tres Chinn oy Seat aeatatee aoe 15 
Lowell bREREE SDE S4O S60 60 090099 60 0.6. 010'0 9108 00.8).8 18 
SALTS aaa cite Sas eis Oa anaes ee eee TSN 33 
NOE 1/0 22 
MEN ANE Be ae alta kt so ce Sea OURS 12 
SU 2 LM eR cP 38 
ME MMNMISUR STUN TW foci (oe ones ht 6 i renscnaliete Sistas arene 17 


NAOT OUCD le chr ciate Ge aawiseniastaw Sous Aiveeste eiaciewes 7 
Worcester 
Sources of data 


Massachusetts Department of Labor 


Average 

Number on Payroll Weekly Earnings 
July, 1923 Aug., 1923 July, 1923 Aug., 1923 

28,751 28,348 $25.58 $25.39 

22,072 21,805 (No data) 
4.815 5,979 23.45 25.39 
6,441 5,976 25.77 25.10 
12.206 11,520 19.30 19.02 
2,488 2,459 23.65 24.00 
3,949 4,000 26.16 28.22 
7,089 7,253 25.53 22.34 
10,547 10,334 23.31 21.40 
10,063 10,256 23.27 22.38 
11,693 12,159 28.26 28.28 
7,292 6,617 21.74 20.95 
2.378 2,388 25.48 25.05 
8,418 8,776 27.08 26.94 
3,421 3,339 24.27 24.68 

13,335 13,009 (No data) 
14,390 14,270 27.49 27.56 


and Industries, Manufacturers’ Association of Bridgeport, Waterbury Chamber 
of Commerce. 
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COMMODITY 
outstanding characteristics of business 
and industry in the early autumn were the ir- 
regularity in the development of certain markets 
and the irregularity in the movement of prices. 
The feeling generally prevailed that the opening 
of the fall season would bring increased business 
and higher prices, and while this expectation was 
fulfilled in some instances, there was a delay in 
the appearance of improved conditions in others. 

The firming tendency in commodity prices ap- 
pearing in early August, following a four months’ 
downward movement, developed into a slight up- 
ward swing. Countrywide distribution of goods, 
as indicated by total carloadings, continued at 


PRICES 


Two 


Building Materials:—Contracts awarded in 
New England during August showed a seasonal 
upward tendency, and were in excess of the fig- 
ures for the same month of 1921 and 1922. Build- 
ing costs decreased during the month, due prin- 
cipally to the decline in the prices of materials. 
Labor costs, while changing but little, gave prom- 
ise of a slightly downward trend because of the 
increasing opportunity of 
cient labor. 


employing more effi- 


Coal:—The bituminous coal price index com- 
piled by “Coal Age” remained unchanged in Au- 
gust at 198 (July, 1913-June, 1914, equals 100), 
compared with July, but the weekly figures of 
this index for the first three weeks of September 
showed that a strengthening in prices took place. 
Anthracite prices remained firm during August, 
with an increase in mid-September because of the 
strike in the anthracite fields. 


Cotton and Cotton Textiles:—The poor cro ia 


— Se ae ee ee _ 





TH COST OF LIVING 
COMPARED WITH WHOLESALE COMMODITY PRICES 
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Per Cent of 1/WS Average 


} 
living has remained practically unchanged for two 
a level approximately 55 per cent higher than in 1913. 


of data—Massachusetts Commission on the Necessaries of 
Life and U. S. Department of Labor. 


50 





The cost of 
years, at 


Source 


AND MARKET CONDITIONS 


record levels during 
justments 


August. After making ad- 
for the monthly seasonal movement 
and the normal long-time growth, the figures show 
an advance over those of the previous month. 
Figures of building operations for August indi- 


cated increased activity over July and August, 
192? 
Retail prices declined slightly during August. 


The retail food index computed by the Bureau 
of Labor Statistics decreased after four succes- 
sive monthly increases, and the cost of living and 
retail price index of the Massachusetts Commis- 


sion on the Necessaries of Life also dropped 
slightly. 

outlook has had a bullish effect on the cotton 
market price, spot prices, middling uplands, at 
New 


York, going from about 25.50 cents on Au- 
gust 27 to 30.75 cents on September 19. Between 
the first of August and the middle of September 
spot cotton advanced about $41.00 per bale. Prac- 
tically all grades of cotton fabrics increased in 
price during August and September. Fairchild’s 
cotton goods price index advanced slowly during 
this period, so that on September 15 the figure 
was seven per cent above the year’s low point of 
15.6 cents on August 4. 


Farm Products:—Corn prices during August 
tended slightly upward, making a downward turn 
in the early part of September, due in part to an 
increase in the September 1 estimated yield fig- 
ure. Wheat prices, on the other hand, continued 
to lower levels during August, with a slight up- 
ward turn in September. 
ened during 


Flour prices strength- 
standing at $6.00 per barrel 


Augus*, 


OT AND SHOE INDUSTRY 
} AVERAGE RATE OF MANUFACTURING ACTIVITY 
| EIGHT NEW ENGLANO MANUFACTURE 


1919 1920 i921 J22 923 
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the decline in 
a working-day 


The Devin strike was onthe: ‘responsible ior 
production last spring. Activity is calculated on 
basis for this chart. 
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on September 1, which corresponded with the 
July 1 figure. 

Hides and Leather:—Hide prices, Chicago, re- 
ceded slightly late in August, but steadied during 
the first two weeks of September. Trading in 
eastern markets continued dull. Upper leather 
held firm in price, but sole leather weakened dur- 
ing early September. 

Iron and Stecl:—August pig iron production 
was 6.5 per cent less than in July, and was 11.7 
per cent below the May peak. It was 90 per cent 
greater than August, 1922, however. Gross ton- 
nage of steel ingots produced in August showed 
an increase of 14 per cent over the previous 
month. The daily rate of output was, however, 
somewhat less than the July figure, being esti- 
mated early in September at 11 per cent below 
the peak rate of April. Unfilled orders of the 
United States Steel Corporation decreased eight 
per cent during August, reaching the smallest 
monthly total since April, 1922. Structural steel 
sales were reported as being 140,000 tons in Au- 
gust, an increase of eight per cent over July. 

Non-Ferrous Metals:—With the exceptions of 
copper and silver, prices of the important non- 
ferrous metals remained firm in August, advanc- 
ing during the latter part of the month and the 
first half of September. Although foreign ship- 
ments increased, August production of copper 
was in such volume as to have a depressing effect 
on its price. Standing at 1414-1434, cents pe- 
pound late in July, the high level of the current 
year, copper weakened during August and early 
September to a 13%4-13% cent basis. 


Paper:—Trading in paper was reported as be- 
ing brisker after the opening of September. 
Prices in practically all grades and types of paper 
remained firm during August and September, 
with a tendency to advance. 

Petroleum:—Although the production of crude 
oil tended to decrease during August in several 
of the important United States oil fields, the in- 
creasing output in the California, Arkansas and 
central Texas areas showed no abatement, and 
total produciion figures reached new high levels. 
reductions in Mid-Continent crude oils, 
ranging from 10 cents to 40 cents per barrel, were 
announced on September 1. Gasoline prices tend- 
ed lower during August, a 1914 cent wholesale 


Price 


basis being reached in New England territory by 
the middle of the month. 

Sugar:—Sugar meltings at Atlantic ports in- 
creased slightly during August over July, but 
were about 30 per cent below the 1919 August 
average. Prices of raw and refined sugar de- 
creased during August, but in the first half of 
September made an advance of almost 10 per 
cent. 

}’ool:—During the first part of August wool 
prices tended lower. Ohio fleeces reached a 53-55 
cent basis by the middle of August, and for the 
month following held firm at about that level. 
Territories eased off during August and Septem- 
ber, a $1.30-$1.33 clean basis being established 
late in the latter month. Both tops and yarns 
went slightly lower in this same period. August 
and September wool receipts at Boston were sea- 
sonally at a low volume. 


THE COURSE OF COMMODITY PRICES 


1913 


Average 


COMMODITY PRICE INDICES: 


BuitpING MateriALts—Bureau of Labor Statistics. 1C0 
Cost or Livinc—Massachusetts State Commission. 100 
RETAIL Foop Prices—Bureau of Labor Statistics.. 100 
WHOLESALE Prices—Bureau of Labor Statistics... 100 
Basic ComMmopities—Fed. Reserve Bank of N. Y.. 1€0 
WHOLESALE COMMODITY PRICES: 
Cotron—spot, middling uplands (lb.) ........... 3C.13 
Hipes—packer, heavy native steers (lb.) ........ 18 
LEATHER—Sole, scoured oak backs (Ib.) .......... 45 
PETROLEUM—M id-Continent, 33-34.9° (bbl.) ...... 93 


Pig Iron—basic valley furnace (ton) ............ 14.71 
( 


Print CrorHs—27”, 64 x 60 (yd.) .............. 134 
GAR TONIC MUD!) “sai acn-ais's sauces lbs se oase ows 043 
Woor—Ohio delaine, unwashed (lb.) ............ 24 
Wooten Goops—ll-oz. serge (yd.) .............. LAS 


* Peak prices of hides and leather came in 1919. 
** Not available. 


Wholesale commodity prices are 


taken from trade 


P.C. Increase 








1920 1921-22 August September from Low of 
Peak Low Average 24, 1923 1921-22 
300 155 186 20.0% 
203 155 159.5 2.9 
219 139 146 5.0 
247 138 150 8.6 
296.2 121.4 145.2 152 ZZ 
$0 $0.11 $0.246 $0.298 170.9% 

: 10 148 145 45.0 

i 45 47 43 —4.4 
: 1.00 1.45 1.25 25.0 
48 Ares 24.75 25.00 40.8 
043 .069 083 93.0 

: 048 078 084 75.0 
1.00 33 545 i003 60.6 
4.05 2:35 2.88 2.88 22.6 


papers quoting prices in leading markets. 
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STATISTICS OF CONDITION OF THE FEDERAL RESERVE BANK OF BOSTON 
(expressed in millions of dollars) 
Aug., Sept., 
Sept. 26, 1923, 1922, Post-War Low Post-War High 
1923. Aver. Aver. \mt. Date Amt. Date 
TotaL LoANs TO MEMBER BANKS ...............- $53 $58 $26 $19 July, ’22 $195 Dec., °19 
Secured by Government Obligations ......... ya) 22 8 Z July, ’22 159 May, 719 
Secured by Commercial Paper .............. 32 36 18 10 May, ’22 100 Dec., ’20 
BANKERS’ ACCEPTANCES ON HAND ............000- 8 12 13 13 Feb., 23 86 Dec., *19 
U.S: GOVERNMENT “SECURITIES: < os.c00s o.0ne vy neecnte 4 4 40 4 June, ’23 60 June, ’22 
ToraL LOANS AND INVESTMENTS .............0+- 65 74 79 61 Apr., ’23 267 Sept., ’20 
‘DOPAES CASH INESERURS <s2)} i deee sie nade nee enlore: 297 280 240 142 Feb., ’20 283 July, ’23 
TORATS WEROSHES: y Gioicedornrtns cde loca tiene ee hee 133 127 123 112 Mar., '22 140 Jan., ’20 
Weniner Banks 2<n.cccorows done ata wos Cuenaues 126 125 121 109 Mar., ’22 131 Oct.; “ZO 
GOVETMIMICRE ca: aici nage secleineg eeu eeeemenees 7 Z 1 +¥ Oct." 22 9 Mar., ’21 
CIRCULATION: FEDERAL RESERVE NOTES .......... 225 222 189 149 May, ’22 310 Oct., 720 
** Less than one. 
COMPARATIVE STATISTICS OF NEW ENGLAND MEMBER BANKS IN SELECTED CITIES * 
(expressed in millions of dollars) 
Aug., July, June, Sept., 
Sept.19, 1923, 1923, 1923, 1922, Post-War Low 
1923 Aver. Aver. \ver. \ver. Amt Date 
TEARS iS io hivans fcherePor a ereretnatersuery meats Sean erae one an ayers $1,027, $1,014 = $1,023 $1,005 $907 $877 May, ’22 
Secured by Stocks and Bonds............ 293 292 304 297 267 230 June, °22 
Ah @thiet Gas: <2/sacncecoeracvee necnee 734 TLE 719 708 640 621 Apr., “22 
INVESDMENAS sera iocecarserie sca area: iors anita mous hats erat 360 345 348 359 344 216 May, ’21 
LOANS ‘AND: INVESTMENTS = o6cccccnewiew + ceccweds 1,387 1,359 1,371 1,364 1,251 1,135 Jans. “22 
DEPOSITS oe t as tos) Pith os eee Woe eer aere me are taraen 1,278 1,257 1,274 1,265 1,199 1,006 Aug., ’21 
Web WeitAnt 2 o2iui- Seas tiaed sweesineccas 903 906 925 924 895 800 Mar., ’22 
II@ +Cae os neidle wcrc ee are nao ene Bee one 331 328 322 315 290 200 Feb., 721 
UW. So GOvVeEMMMIeHE cht. cw tna nk cece dele 44 23 27 26 13 9 Oct... "22 
BoRROWINGS FROM FEDERAL RESERVE BANK OF 
BOSTON? “atone os cae enciaesucrse maa siscts wos 45 43 36 34 18 8 Ane 22 
RatIO oF BoRROWINGS TO RESERVE DEPOSITS OF 
FEDERAL RESERVE BANK OF BOSTON ...... 50.2% 46.8% 37.76 35.8% 19.6% 9.3% Apr. ’22 


* Boston, Fall River, Hartford, New Bedford, New Haven, 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


The volume of merchandise distributed during August, as indicated by 
INDEX OF PRODUCTION IN BASIC INOUSTRIES , apenas ) . ¢ 
NATION OF MOIVIOUAL railway traffic and wholesale and retail trade, was large. Production of 
“CORRECTED ror “SEASONAL VARIATION. 2 ‘ er : = he a 
3 ] : 923 certain basic commodities and industrial employment showed further slight 
decrease. 


PRODUCTION: The Federal Reserve Board's index of production 
in basic industries declined two per cent during August, and was at the 
lowest point for this year. The August output, however, was 27 per cent 
larger than a year ago, and production in every month this year has been 
at a higher level than in any month of the previous five years. Lower 
production index in August reflected reduced output, after a correction for 
the usual trend, of pig iron, woolen goods, flour, and cement. Cotton con- 
sumption, sugar meltings, lumber cut, and bituminous coal production in- 
creased. The number and value of new building projects, as measured by 
permits granted in 168 leading cities, increased during August, but actual 
contract awards were smaller than in July. 

Employment at industrial establishments throughout the United States 
was slightly smaller in August, while average weekly earnings advanced 

- about one per cent. Increases in wages amounting to 10 per cent were 

PRICES : ee era nach pee eee - 

ee een MCAU OF GABOR ETATIOVIC® granted to anthracite coal miners, and readjustment of wages and hours in 

E sie , 93 5 2 323 the steel industry continued, but wage advances during August were fewer 
than in any month since last winter. 

The principal changes in crop estimates shown by the September 1 
forecast of the Department of Agriculture were a large reduction in the 
expected cotton crop, slight decreases in the probable yield of wheat, bar- 
ley and oats, and increases of yields of corn, tobacco and potatoes. 


TRADE: Railroad freight shipments were larger in August than in 
any previous month on record. This was due to a seasonal increase in 
shipments of coal, miscellaneous merchandise and .agricultural products. 
Wholesale trade, according to the index of the Federal Reserve Board, in- 
creased 12 per cent in August, which is more than the usual seasonal in- 
crease, and sales were the largest of any month in three years. Sales of 
clothing, dry goods and shoes showed substantial gains as compared with 
July, and were larger than a year ago. Retail trade also increased in Au- 
gust, and sales in all reporting lines were larger than in August, 1922. De 
partment store sales in all sections of the country average 12 per cent 


BANK CREDIT above last year’s level. 
@00 MEMBER GANKS IN LEADING CITICS 


ee @ ; , , PRICES: The general level of wholesale prices, according to the in- 
dex of the Bureau of Labor Statistics, remained relatively constant in Au- 
gust, the change for the month being a reduction of less than one-fifth of 
one per cent, compared with declines of about two per cent in each of the 
three preceding months. Prices of building materials, house furnishings 
and fuel were materially reduced, while prices of farm products and food 
increased. Prices of certain raw materials, particularly cotton and silk, ad- 
vanced substantially during September, while prices of petroleum and cop- 
per declined. 





BANK CREDIT: After a decline during July and the first part of 

August, the volume of bank credit in use showed a seasonal increase dur- 

ing the last week of August and the first two weeks of September. Total 

loans and demand deposits of member banks in principal cities increased 

during recent weeks, reversing the trend of the preceding two months. 

Loans chiefly for commercial and agricultural purposes increased by $122,- 

000,000, and reached a high point for the year. Investment holdings of 

eaux eaeeit. | these banks, on the contrary, continued to decline, and on September D, 
ALL FEDERAL RESERVE BANK® were lower than at any time since the middle of October of last year. 

1920 18 2 : Between August 22 and September 19, the amount of accommodation 
extended to member banks by Federal Reserve Banks in industrial dis- 
tricts declined, while in agricultural districts the seasonal demand for credit 
and currency resulted in a considerable growth of Reserve Bank credit in 
use. 


The demand for currency arising out of crop moving and fall trade 
has been reflected in an increase of $82,000,000 in money in circulation be- 
tween August 1 and September 1. Of this amount about $44,000,000 repre- 
sents an increase in Federal Reserve note circulation. 

Money rates were firmer during the first two weeks of September, but 
eased somewhat after the fifteenth, particularly because Government dis- 
bursements were temporarily in excess of tax collections. 

The Treasury issued on September 15 $200,000,000 of six months’ cer- 
tificates bearing 414 per cent interest, compared with four per cent borne 
by six months’ certificates issued in June. 


Millions of Dollars 





